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CPA with a Masters in Accounting & Financial
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Certified Quickbooks ProAdvisor

Award-winning blog at www.thedancingaccountant.com

e

And yes ... a professional dancer



http://www.thedancingaccountant.com/

This webinar and slide deck are intended for educational purposes and should not be
taken as legal or tax advice. You should consult with your financial professionals about
your unique situation before acting on anything presented. The Dancing Accountant is
providing educational content to help small business owners become more informed,

but we cannot give legal advice; Nancy McClelland LLC DBA The Dancing Accountant
and its staff cannot be held liable for any use or misuse of this content.
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PAYCHECK
PROTECTION
PROGRAM: THE
BASICS

Forgivable loan — essentially a tax-free grant
No personal guarantees or collateral are required

Intended to primarily cover payroll (at least 60%) but also some
overhead costs

Apply through bank or other financial institution
Do not apply directly through the SBA
Does not need to be “your” bank

Many options including community banks, FinTech lenders &
third-parties — ask your accountant or payroll provider



PAYCHECK
PROTECTION
PROGRAM: THE
CHALLENGES

Initial round began 4/3/20; ran out of funding in 13 days

Businesses with more resources (in-house CPAs, existing
relationships with bankers) initially received most of the money

Program was replenished 4/26/20 and ran through 8/8/20
Missing or conflicting application and forgiveness guidance

Concern about significance of certification that "current
economic uncertainty makes this loan request necessary" for the
business to keep operating

Fear of being left with a loan that cannot be repaid



PAYCHECK

PROTECT
PROGRAM:

ON
Al

CURRENT STA]

US

Series of guidance releases from the SBA & IRS

New legislation from Congress in June & December 2020
Rules are much clearer

Program much more beneficial for small businesses

New round of PPP opened 1/11/21 - more deliberate, targeted
approach for both lenders and recipients

Deadline to apply is 3/31/21 or until funding runs out if sooner
Appears that the program is sufficiently funded through 3/31
Not too late to apply for PPP1

Process is taking approximately 1-4 weeks from application to
funding



FINANCIAL RELIEF FOR SMALL BUSINESSES: OPTIONS

1. If you have not applied for PPP1, this should be first on the list
2. If you did apply for PPP1, determine if your business qualifies for PPP2 and if so, apply
3. Look into the Employee Retention Credit (ERC, aka ERTC)

* |t used to be prohibited to take both ERC and PPP, but the newest legislation changed all that

* Now, you can take both ERC and PPP, but not for the same “payroll dollars”; you can even go back and claim it
retroactively for 2020 on amended payroll tax returns

e The rules for retroactively claiming this for 2020 are different than the rules for 2021

 Theinteraction between these two programs is complex, so it’s best to work with a trusted advisor

4. Research state, local, and private grants for your specific location and industry, as well as grants from
big companies trying to position themselves as small-business-friendly

5. Consider other SBA Loan programs
6. Reach out to your local chamber of commerce and representative’s office for suggestions

This webinar will focus on the current round of PPP funding — for both PPP1 & PPP2 borrowers



CURRENT PROGRAM: ELIGIBILITY

 Must have been in operation on February 15, 2020 (special rules for seasonal
businesses)

* Must have payroll or self-employment income for partnerships/sole
proprietor — “payroll” means anything on which you paid SS/MC taxes

* Must certify the business needs the money: “the uncertainty of current
economic conditions makes necessary the loan request to support the ongoing
obligations”

* For PPP2 — Mut show 25% drop in revenue 2020 vs 2019, or in any one
qguarter of 2020 vs. same quarter 2019



CURRENT PROGRAM: INELIGIBLE BORROWERS

e Not in operation on February 15, 2020

e Applicant’s business has permanently closed

e Ownersin bankruptcy

o lllegal activities

e Household employers

e 20%+ owner currently incarcerated for a felony or ever convicted of fraud felony

e Delinquent or defaulted on an SBA loan

e Participant in Shuttered Venue Operator Grant program

e Foreign companies, SEC Filers, Lobbyists, etc.

e Under no circumstances may PPP funds be used to support non-U.S. workers or operations



PPP1 - 2.5 months of 2019 or 2020 ”payroll” ' PPP2 — second draw is also 2.5 months of 2019 or past \ ,

-
I”

12-mos “payroll” -- or 3.5 months IF business is in the AT ’
hospitality industry (NAICS 72) P



KEY DIFFERENCES BETWEEN FIRST DRAW AND
SECOND DRAW PPP LOANS

FIRST DRAW SECOND DRAW

e BTy Max!mum Numbe'r . Up to 500 employees or alternative SBA size standard
Employees (subject to exceptions

. for number of employees based upon NAICS code Sl o U0 E IS
outlined below)

At least 25% reduction in revenue, calculated by

comparing the applicant’s quarterly gross receipts
for one quarter in 2020 with the applicant’s gross

Revenue Reduction Requirement None receipts for the corresponding quarter of 2019, If
the applicant was in operation in all four quarters
of 2019, a reduction in annual receipts of 25% or

greater in 2020 compared to 2019.
Maximum Loan Amount S10 Million S2 Million
Calculation of Loa.n Amount — Either the 2019 or 2020 calendar year Either (i) the 12-month period prior to when the
Payroll Period(s)

loan was made or (ii) the calendar year 2019




CURRENT PROGRAM: WHAT COUNTS AS PAYROLL

e “Payroll” for the purposes of the PPP includes anything on which you pay “Payroll Taxes” aka
“Social Security & Medicare Taxes” aka “Self-Employment Taxes”

* This means it may be different depending on the entity

Gross wages/salary from W-2s (these count for all types of entities, whether paid to self or staff)
Health/Dental/Vision Insurance, Life Insurance, Disability Insurance, Workers Comp paid by employer
Retirement Contributions paid by employer

State/local taxes on compensation (unemployment taxes paid by employer)

Owner compensation replacement (Schedule C, Schedule F, or Partnership)



CURRENT PROGRAM: WHAT DOES NOT COUNT AS

PAYROLL
NOT INCLUDED:

* Federal payroll taxes

* Any annualized wage/salary compensation over $100k
(across all businesses in which they have ownership)

* Wages used for Employee Retention Credit (ERC)

e Distributions

* For more details, see the Clara CFO Group YouTube video —
https://www.youtube.com/watch?v=Hn6VHLGIiKyA



https://www.youtube.com/watch?v=Hn6VHLGiKyA

HOW TO APPLY: REQUIREMENTS
FOR 1°" TIME BORROWERS

* Business established on or before February 15,
2020

 Fewer than 500 employees

* |f no employees, must have positive net income
(2019 or 2020)

e Remember: at least 60% of the PPP needs to be
spent on payroll costs



HOW TO APPLY:
REQUIREMENTS
FOR 2ND TIME

BORROWERS

Certify that you have used or will use 100% of
the first draw PPP funds on eligible expenses on
or before expected date of the second draw loan
disbursement.

No more than 300 employees

Show a 25% reduction in year-over-year same
quarterly or annual revenue from 2019 -> 2020



HOW TO APPLY: DOCUMENTS NEEDED

ALL APPLICANTS:

* Front and back of Driver’s License

* Voided/Canceled Check or letter from bank showing
company name, bank routing & account numbers

* Bank Statement showing company name that includes
the date 2/15/20 (as proof of business existence)

* |f you applied for PPP first-time around, SBA loan
number (this has been hard to obtain from some banks)




HOW TO APPLY: DOCUMENTS NEEDED

PROFIT AND LOSS
January - December 2020

JAM - MAR, 2020 APR - JUN, 2020 JUL - SEP, 2020 OCT - DEC, 2020 TOTAL
GURRENT JAN - MAR, 2019 (PY) % CHANGE ~ CURRENT APR - JUN, 2018 (PY) %CHANGE ~ GURRENT JUL - SEP, 2019 (PY) % GHANGE GURRENT OCT - DEC, 2019 (PY) % CHANGE CURRENT JAN - DEG 2018 (PY) % CGHANGE
Income $54,188.21 $44,505.83 21.48% $2,163.80 $66,094.82 -96.73%  $37,189.58 $69,817.72 -48.73 % $29,772.40 $70,495.37 -57.77%  $123,293.88 $251,003.74 -50.88 %
Cost of Goods Sold $44,166.60 $36,672.83 2043%  $5474.65 §51,646.50 89.40%  $26,981.24 $55,104.90 -51.04% $34,940.75 $62,772.48 4434%  $111,663.24 $206,196.71 -45.89 %
GROSS PROFIT $10,001.61 $7.823.00 2624%  $-3,311.05 $14,448.32 -12292%  $10,208.34 $14,712.82 30.62%  $-5,16826 $7,72289  -16682% $11,730.64 $44,807.03 Ta82%

Expenses $7,045.63 $4,012.08 7561%  $4,553.51 $8,239.77 -4474%  $7,800.69 $7,122.75 9.52% $3,215.62 $9,772.35 15989 % $27,615.45 $29,146.95 5:25%
NET OPERATING INCOME $2,855.08 $3,910.92 2442%  §-7,884.56 $6,208.55 22687%  $2,407.85 $7,590.07 6828%  §-13,383.88 $2,040.46  -553.04%  §-15884.81 $15,660.08 201.44 %
Other Income $201.26 $-001 201270000%  $2,500.00 $8.93 27,89552%  $25,041.00 5,008,100.00 % $22.00 $255.87 -81.40% $27,764.26 $26509 10373.52%
Other Expenses $284.47 $1,138.39 -75.01 % $202.27 $907.76 57.80 % $325.83 -52.40% $141.88 $2,260.77 -53.99 % $1,044.43 $5,091.42 -79.49 %
NET OTHER INCOME $-83.21 $-1,138.40 9269%  $2.207.73 $-808.83 345.62%  $24,715.17 3,71333% $-119.86 $-2,106.10 94.31 % $26,719.83 $-4,826.33 653.63 %

NET INCOME $2,872.77 $2,772852 362% $-5856.83 $5,308.72 -20654%  $27,12282 20274%  $-13,503.74 $ 4,154.56 22503 % $10,835.02 $10,833.75 0.01%

If PPP2, signed illustration of 25% decline in gross revenues
- QuickBooks Profit & Loss report comparing “Previous Year” by percentage is best, but any reasonable indication works
(e.g., spreadsheet with 2019 vs 2020 Form 1099 totals; tax returns; adding up bank statement income, etc.)



HOW TO APPLY: DOCUMENTS NEEDED

CORPORATION (S-Corp, C-Corp, Co-ops, i.e., entities filing IRS Form 1120 series)
or NON-PROFIT (entities filing IRS Form 990 series):

* |IRS form 941 for all four quarters of 2019; annual Form 940
* If you offer health/vision/dental insurance or retirement, employer cost for 2019

* Some lenders require Articles of Incorporation/Bylaws/Operating Agreement
showing % of ownership

SOLE PROPRIETOR (Independent Contractors, Freelancers, Single-Member LLCs):

* 2019 Form Schedule C from Tax Return (Form 1040)

* If you have employees: IRS form 941 for all four quarters of 2019; annual form 940
* If you offer health/vision/dental insurance or retirement, employer cost for 2019

PARTNERSHIP (including Multi-Member LLCs; i.e., entities filing IRS Form 1065):

* 2019 Business Tax Return (Form 1065) including K-1s

* |f you have employees, IRS form 941 for all four quarters of 2019; annual form 940
* |f you offer health/vision/dental insurance or retirement, employer cost for 2019

https://www.biz2credit.com/blog/wp-content/uploads/2021/02/PPP-supporting-documents-guidebook.pdf



https://www.biz2credit.com/blog/wp-content/uploads/2021/02/PPP-supporting-documents-guidebook.pdf

HOW TO APPLY: SBA APPLICATION

Paycheck Protection Program D O Mo 1457
Borrewer Application Form Revised Junuary §, 2021 Eageai D PR
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HOW TO APPLY: FILLING OUT THE FORM

Paycheck Protection Program OMB Control No.: 32450407
Borrower Application Form Revised January 8, 2021 Expiration Date: 7/31/2021

Oindependent Contractor [JSelf-Employed Individual applicable pplicable
[J501(c)(3) nonprofit [J501(c)(6) organization
[J501(c)(19) veterans organization [JHousing cooperative

LITribal Business [JOther

Applicant (including affiliates,
if applicable) Meets Size
rd (check one):
LINo more than 500 employees
or 300 employees, if applicable)
_ISBA industry size standards
[CJSBA alternative size standard

* Most lenders will have you use their portal to apply — not the actual SBA form
* Entity checkboxes are confusing; recommend you select tax filing status

* You can find your NAICS Code on your most recent tax return, or look it up at
NAICS.com/search



HOW TO APPLY: FILLING OUT THE FORM

NAICS & SIC Identification Tools

Enter Keyword(s) SIC Search Q

NAICS CODE SIC CODE COMPANY NAICS
DRILL-DOWN DRILL-DOWN LOOKUP TOOL LOOKUP HELP

NAICS CODE LIST: Click Any Two Digit NAICS Code to Drill Down Further

Code Industry Title

1 Agriculture, Forestry, Fishing and Hunting
Mining
Utilities 47,917
Construction 1,526,509
Manufacturing 643,451
Wholesale Trade 701,077

44-45 Retail Trade 1,824,281




HOW TO APPLY: FILLING OUT THE FORM

Business Address (Street, City, State, Zip Code - No P.0O. Box addresses Business TIN (EIN, SSN)
allowed

* |RS issues EINs upon request for banking or payroll tax purposes

e |f you're a sole proprietor without an EIN: Business TIN is your social security
number

* Business TIN is different for each business you own; each business files its
own application (limits of S100k and 2.5 months of 2019 owner compensation
across all companies)




HOW TO APPLY: FILLING OUT THE FORM

x 2.5 + EIDL (Do Not Include
- Any EIDL Advance) equals :mm b
Loan Request Amount: e

O Covered Operations
Expenditures

O Covered Property : i 0O Covered Worker L1 Other (explain):

* Average monthly payroll determines the final loan amount

L] Payroll Costs L] Rent / Mortgage Interest U Utilities

* |t should include staff and owner compensation combined
 Number of employees is just a head-count (full-time + part-time)

* Always check “Payroll Costs” as one of the purposes of the loan — the rest do
not matter and are just for informational data



HOW TO APPLY: FILLING OUT THE FORM

CALCULATING AVERAGE MONTHLY PAYROLL:
SOLE PROPRIETOR, INDEPENDENT CONTRACTOR, ] e —
FREELANCER, SINGLE-MEMBER LLC Friainl [t (r [opHi0n, Ihsding Sesiust [ it ik SrLaCnong]

1. Refer to Schedule C on 2019 IRS 1040 Tax Return

e Line 31 is netincome

g o saben. Sen imabracions ko i 1 sz i incorse wi reporied B yow on
R

* You may use either 2019 or 2020 net income

2. If you have no employees, then:
a. Divide this by 12
b. Multiply by 2.5 (3.5 if NAICS 72: e.g., restaurant)

e 13 o P WMEMA, W 1 B el (0 Bl S |
ctonm) Fatstes 3o Torts, snter on Form 044, Bae 1 [

-,
] =
-
. ez o




HOW TO APPLY: FILLING OUT THE FORM

CALCULATING AVERAGE MONTHLY PAYROLL: SOLE PROPRIETOR, INDEPENDENT CONTRACTOR,
FREELANCER, SINGLE-MEMBER LLC

Welnoa Workshee! 2 INSTUCTIONS 10 figure e amount To enter on Iine 3 2w ]
* |f a profit, enter on both Schedule 1 (Form 1040), line 12 (or Form 1040NR, line 13) and on Schedule SE, ! $60,000
line 2. (i you chacked the box on line 1, sea instructions). Estates and trusts, enter on Form 1041, line 3.

¢ |f aloss, you must go to line 32.

Example:
$60,000 / 12 months = $5,000 average payroll per month
S5,000 x 2.5 =$12,500



HOW TO APPLY: FILLING OUT THE FORM

CALCULATING AVERAGE MONTHLY PAYROLL:
PARTNERSHIPS

1. Refer to Form 1065
- 'I ms U.S. Return of Partnership Income OMB No. 1545-0123

For calendar year 2020, or tax year beginning
Departmant of tha Treasury
Intemal Revenue Service

A Prncipal business activity

B Principal product or sendcs Type Mumber, street, and room or suite no. If & P.O. box, see mstructions. E Date business started

C Business code number | Print City or town, state or provinge, country, and ZIF or forsign postal code F Total assets
(z=2a instructions)

3
Check applicable bexes: (1) [ Initial raturm 2 __| Final return (3) [ ] Name change  (4) __| Address change (5) || Amended return
Check accounting method: (1) || Cash 2 | Accrual (3) || Other (specify) »

Check if Schedules C and M-3 are attached Ce e
Check if partnership: (1) | Aggregated activities for section 465 at-risk




HOW TO APPLY: FILLING OUT THE FORM

CALCULATING AVERAGE MONTHLY Fom ot pace 4

Schedule K Partners' Distributive Share ltems Tabal asmaiunt

PAY RO L L: PA RTNERSHIPS Ordinary busingss incoma (ess) [pagae 1, line 22)

Mat rental real estate income [loss) fallach Formn BEZ2G)]
Oithar @rass rantal iIncemea (loss)

2. Refer to Schedule K on IRS 1065 Tax EL“‘;“L“‘L’L“.T;E:Z'“.‘?JJL“JJZ“..ZIE;'.IL‘":TJL,;i T
Gaarartesd payments: & Services | 44 | [ E‘-a;rrad -Ir.l

Return ¢ Total, Add Ines 4 and 45 .

Interest incame . .
ividards and dividend aqumlmra a ﬁdhlﬂl dll.H:IFﬂl:IB .

* Line 14a is total net earnings (loss) from b Quatiogdividonds || o Oiidend equalnts. ?‘_ —

Aoyalties

self-employment for all partners et o ol Jom) o Sctwa D Por 1008

et lang-tanm capital gain (oss) (aftach Schadula D Fom 1065) |
g Callectibles {28%) gain oss) . . . . . . . . . . . . . .
CO m bl N ed Unrecapivrad section 1250 gain [aftach statementy | . .
Mt saciion 1237 gan (ags) (ftach For 47A7T
Othar Incame doss) (sea Instructions) T

* |f noone earned over SlOOk, you Can Secticn 179 decuction [attach Fomm 4562} .
- 5 Contriputions . . - - -
just use this as your partner payroll total Invesiment interest expenss

"'l!n.1|1ﬂ ‘-!‘FII!'I‘.EI u\nﬂndrrurna

* You may use either 2019 or 2020 net
income

Low-incame housing credit {sectiond2(f8 . . . . . . . . . o o L oo L L L.
Lonw-Incama hiowusing credit fpfhary

Qualfied rehablitation expendiurs (rental rﬂBJ &‘-thil I'i‘ﬂ:B..ﬂ Fnrm 'HF“ Ifalir[!ll.-itﬂu'l

Other rental real astale credits (zse instructions] Ty prnh i
Crthar rantal credits [see nstructions)  Type &

Oither credits (see instruclions]  Typs &




HOW TO APPLY: FILLING OUT THE FORM

Schedule K-1 el

CALCULATING AVERAGE MONTHLY i o o |

— andivg

PAYROLL: PARTNERSHIPS Cradits, oter v s e

3. Refer to Schedule K1 on IRS 1065
Tax Return

O || Chrackif this is a publicly traded ership |PTF)

cly riorship |
| IEESIN Information About the Partner

* |f certain partners earned $S100k or
more, you need instead to add up
Line 14a on each of the individual K- i

L Drorrmstic pariner _| Foraign parinar
L1 if thes paartewr s & cheragarded srsty [DE), srber S partner's:

1 forms from the return o

What typa of anily is this parner?
12 Hithis partrer is & refiremant plan (RASEFKeoghiolo,), chaok hang L1
Pariner's sharo of profi, loss, and capkal {see instructions):

* Line 14a is self-employment Ry ——

earnings (loss) —

Pariner's sharo of Rabiltios:

* You may use either 2019 or 2020 net
income

14 | Self-omployment samings (loss)
Beginning capital accownt . . . A $20,000
Cankal contributod during tha yaar . .
Cumert yoor net incoma Joss] . . .




HOW TO APPLY: FILLING OUT THE FORM

CALCULATING AVERAGE MONTHLY PAYROLL: PARTNERSHIPS

K=l samirgds fcas] e sef-smpl s e

AT L
& el DBt el B

Example:
$60,000 / 12 months = $5,000 average payroll per month
S5,000 x 2.5 =$12,500



HOW TO APPLY: FILLING
OUT THE FORM

CALCULATING AVERAGE MONTHLY PAYROLL: EMPLOYEES PPP application | Updatec
Note: THIS INCLUDES OWNERS OF CORPORATIONS report
1. Loginto to your payroll processing company & go to Reports Get relief for your payroll and
* Find your total gross payroll (includes sick pay, vacation costs, more. Download your report to
Ealthicare, etc.| apply for the PPP — these funds
* Most payroll companies at this point have a PPP report you can use are first come, first served.
https://support.gusto.com/1840352911/Paycheck-Protection-Program-

Report.htm

* Don’t forget to add employer portion of health insurance & retirement Get started

2. Divide this by 12
3. Multiply by 2.5 (3.5 if NAICS 72: e.g., restaurant)



https://support.gusto.com/1840352911/Paycheck-Protection-Program-Report.htm

HOW TO APPLY: FILLING OUT THE FORM

x 2.5 + EIDL (Do Not Include
:m_' Mty Any EIDL Advance) equals g:::‘":
yrot Loan Request Amount: o

O Covered Operations
Expenditures

O Covered Property : i O Covered Worker 0 Other (explain):

e Average monthly payroll should include staff and owner compensation
combined, divided by 12

* |f sole proprietor, Sch C Line 31 + if employees, total calculated payroll

L] Payroll Costs L] Rent / Mortgage Interest U Utilities

e |f partnership, Sch K Line 14a + if employees, total calculated payroll

* |If corporation, owners are employees, so only need total calculated payroll



HOW TO APPLY: FILLING OUT THE FORM

Applicant Ownership
List all owners of 20% or more of the equity of the Applicant. Attach a separate sheet if necessary.

. OwnmerName | = Title | Ownership % [TIN (EIN, SSN)




HOW TO APPLY: FILLING OUT THE FORM

If questions (1), (2). (5). or (6) are answered “Yes, " the loan will not be approved,

. Is the Applicant or any owner of the Applicant presently suspended, debarred, proposed for debarment, declared ineligible,
voluntarily excluded from participation in this transaction by any Federal department or agency, or presently involved in any
2

bankruptcy?

. Has the Applicant, any owner of the Applicant, or any business owned or controlled by any of them, ever obtained a direct or
guaranteed loan from SBA or any other Federal agency that is (a) currently delinquent, or (b) has defaulted in the last 7 years and
caused a loss to the government?

. Is the Applicant or any owner of the Applicant an owner of any other business, or have common management (including a
management agreement) with any other business? If yes, list all such businesses (including their TINs if available) and describe the
relationship on a separate sheet identified as addendum A.

4. Did the Applicant receive an SBA Economic Injury Disaster Loan between January 31, 2020 and April 3, 20207 If yes, provide
details on a sepa sheet identified as addendum B.

. Is the Applicant (if an individual) or any individual owning 20% or more of the equity of the Applicant presently incarcerated or, for
any felony, presently subject to an indictment, criminal information, arraignment, or other means by which formal criminal charges
are brought in any jurisdiction?

Initial here to confirm your response to question 5 —

. Within the last § years, for any felony involving fraud, bribery, embezzlement, or a false statement in a loan application or an
application for federal financial assistance, or within the last year, for any other felony, has the Applicant (if an individual) or any
owner of the Applicant 1) been convicted; 2) pleaded guilty; 3) pleaded nolo contendere; or 4) commenced any form of parole or
probation (including probation before judgment)?

Initial here to confirm your response 1o question 6 —

. Is the United States the principal place of residence for all employees included in the Applicant’s payroll calculation above?
8. Is the Applicant a franchise?
9. Is the franchise listed in the SBA’s Franchise Directory? If yes, enter the SBA Franchise Identifier Code here:

T
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1t—ﬁe 1g banks

: . s . %er iy R .\,
“or Round 1, my clien ,?“.s'frér'Bank;- |
- http: '//crossrlver.sba com .’ i ‘ ‘: R : gkl
. . s 3 : ﬁl.( b| |
) ThlS t1me ‘we are using the CPA Loan Portal powered by Biz2Credit: ;
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. The SBA’s Lender Match Tool can help if you don’t have an existing relationship with a lender.

https://www.sba.gov/funding-programs/loans/lender-match



https://crossriversba.com/
https://www.biz2credit.com/disaster-support/cares-act-loans-coronavirus
https://www.sba.gov/funding-programs/loans/lender-match
https://www.sba.gov/funding-programs/loans/lender-match

WHERE TO APPLY: SUGGESTED LENDER

Step1 Step 2 Step 3 Step 4
You Fill Out the Our SBA- Upload Required The SBA Accepts

BiZZCredit, Com/PPP PPP Application Approved Supporting Your Application

Online Lender Verifies Documentation
Information

- Leading Funding Platform
- S3B+ Small Business Financing
- SBA Approved Direct Funder @

- 250,000+ Small Businesses Step 5

Get Funds in Your Account




APPLICATION RESOURCES

American Institute of CPAs FREE PPP Loan Resources

* https://future.aicpa.org/resources/download/ppp-loan-amount-calculators

* https://future.aicpa.org/resources/download/ppp-loan-forgiveness-calculator-excel

* https://future.aicpa.org/resources/download/summary-of-ppp-after-enactment-of-the-economic-aid-act

Gusto How To Apply for A PPP Loan: Step-By-Step

* https://gusto.com/blog/business-finance/second-draw-ppp-application-process

SCORE: How To Qualify & Apply For PPP

* https://www.score.org/resource/new-paycheck-protection-program-ppp-loans-how-qualify-and-apply

Clara CFO Group YouTube Series
* https://www.youtube.com/c/ClaraCFOGroup/videos



https://future.aicpa.org/resources/download/ppp-loan-amount-calculators
https://future.aicpa.org/resources/download/ppp-loan-forgiveness-calculator-excel
https://future.aicpa.org/resources/download/summary-of-ppp-after-enactment-of-the-economic-aid-act
https://gusto.com/blog/business-finance/second-draw-ppp-application-process
https://www.score.org/resource/new-paycheck-protection-program-ppp-loans-how-qualify-and-apply
https://www.youtube.com/c/ClaraCFOGroup/videos

HOW TO APPLY: DENIED, NOW WHAT?

* Ask your lender why the application was denied
* Understand the status of your application

* 25% of applications from all lenders are being held up because of SBA validation requests (error codes)
or erroneous flags that are causing additional review by the SBA — little guidance being provided to
lenders on how to resolve these

* Do you have an existing PPP1 application pending forgiveness?
* If your application was denied because of an error, you can submit a new, corrected application
* Try another lender — make sure to withdraw application from first lender

e If you are sure you qualify, do not give up; consider requesting help from a community resource, small
local bank or an accounting professional



FORGIVENESS BASICS

 The amount of loan forgiveness can be up the full principal amount of the PPP loan and any accrued interest.

e At least 60% of the PPP loan proceeds must be used for payroll costs.

* For companies with loans over S50k, with employees, there are specific requirements for how it must be spent:
FTE reductions, reductions in employee salary or wages, three different safe harbors, limit of $100k in compensation;
owner limit of 2.5 months of 2019 compensation — topic for another webinar

 The “Loan Forgiveness Covered Period” begins on the date the lender disburses the PPP loan and ends on any
date selected by the borrower from 8-to-24 weeks after the date of disbursement (not either/or).

 Reminder: Payroll costs that are qualified wages taken into account in determining the Employee Retention
Tax Credit are not eligible for loan forgiveness.

* We are currently recommending to our clients that they wait to file for forgiveness.
https://www.jdsupra.com/legalnews/why-you-may-want-to-wait-to-file-for-1433896/

e ERC & PPP Interaction — so many complexities
https://www.businessasap.com/resources/blog-webinars/employee-retention-tax-credit/



https://www.jdsupra.com/legalnews/why-you-may-want-to-wait-to-file-for-1433896/
https://www.businessasap.com/resources/blog-webinars/employee-retention-tax-credit/

FORGIVENESS BASICS: ELIGIBLE COSTS

Costs eligible for forgiveness (our clients are tracking each grant by “class” in QuickBooks to prevent double-dipping):
Payroll costs (or owner income replacement for self-employed borrowers) now defined the same as in application
Mortgage interest incurred before February 15, 2020

Rent on leases dated before February 15, 2020

Utilities for service that began before February 15, 2020

Covered operations expenditures

Covered property damage costs

Covered supplier costs

0 N e U

Covered worker protection costs

For more details, see the Clara CFO Group YouTube video —
https://www.youtube.com/watch?v=XX ng LggbU



https://www.youtube.com/watch?v=XX_ng_LggbU




FORGIVENESS BASICS: S50K TO $150K

i
;%"" Paycheck Protection Program

PPF Loan Forgiveness Application Form 35085 Revised January 19, 2021
A BORROWER MAY USE THIS FORM ONLY IF THE BORROWER RECEIVED A FPF LOAN OF 5150,000 OR LESS

Wasiness Legal Namte [~ Borrewer~) WA or Tradesame, il apglicabie
[ Frimary Comtacs [ Fomall Address |

* In October 2020, the SBA released an Interim Final Rule stating

that PPP borrowers of $50,000 or less are exempted from any mwore o unge, HE  ......erse s

FPF Lonn Amount: | FPF Loan Disbursement Date:

re d u Ct i O n S i n fo rgive n eSS b a sed O n : Employees at Time of Lann Application: Employees ut Time of Forgiveness Application: -

Covered Perivd:

If Barrower (Together with Affilintes, if Applicable) Received First Draw PPP Loans of 32 Million or More or Second Draw

e Reductions in full-time-equivalent (FTE) employees; and e e 1 e

Amuant of Loan Spent on Payroll Costs: Regquested Loan Forgiveaess Amouniz

* Reductions in employee salary or wages.

* Whereas for loans of $150k or below, but greater than S50k,
though the simplified form can also be used — but the borrower
must maintain paperwork showing that these reductions were
in fact part of the calculation, or that one of the many safe

harb li
aroors applies. : conbnce it he Pk Poeion Frogram ol 534
may direct a lender o disapprove the Borrower's loan forgiveness application if SBA determines that the Bomrawer was meligible for
the FPP loan,

Zignature of Authorized Representative of Borrower

Print Mame

https://www.sba.gov/document/sba-form-3508s-ppp-loan-forgiveness-form-3508s
https://www.journalofaccountancy.com/news/2020/oct/ppp-forgiveness-simplified-for-loans-50000-less.html



https://www.journalofaccountancy.com/news/2020/oct/ppp-forgiveness-simplified-for-loans-50000-less.html
https://www.journalofaccountancy.com/news/2020/oct/ppp-forgiveness-simplified-for-loans-50000-less.html




FORGIVENESS BASICS: WHAT HAPPENS IF NOT
FORGIVEN ENTIRELY

e Any portion of the loan that is not forgiven will carry an interest rate of 1.0% and is due to be
paid back within five years.

+* Loans made before June 5 have a two-year term, as they were disbursed before the PPP
Forgiveness Act as enacted (negotiate with the bank to extend to 5 years)

* Payments may be deferred for the first ten months after the end of the covered period

* No pre-payment penalty



Official Resources and Forms

SBA Form 2483 —
SBA Form 2483-SD —
SBA Form 3508D — |

.- r bl . g :' 3 . - ¥ g
" Loan Forglveness Requirements and Loan Review Procedures as Amended by Economic Aid Act
~ _ -

How To Calculate Maximum Loan Amounts F-gr First Draw PPP Loans

Second Draw Paycheck Protectlon Program (PPP) Loans: How to Calculate Revenue Reduction and Maximum Loan "Amounts
Including What Documentation to Provide s

Repeal of EIDL Advance Deduction Requirement for SBA Loan Forgiveness Remittances to PPP Lenders

First Draw Paycheck Protection Program Loan Increases After Enactment of the Economic Aid Act

Paycheck Protection Program Borrower Resubmissions of Loan Forgiveness Applications Using Form
35088, Lender Notice Responsibilities to PPP Borrowers, and Offset to Remittances to Lender for Lender Debts

o SBA | Pavycheck Protection Program Excess Loan Amount Errors

>
\(\etv Rul. 2021-02

| |

'


https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://home.treasury.gov/policy-issues/cares/assistance-for-small-businesses
https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20First%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20Second%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20Borrower%20Application%20Form%20%28revised%201.8.2021%29.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20Second%20Draw%20Borrower%20Application%20Form%20%281.8.2021%29.pdf
https://home.treasury.gov/system/files/136/PPP--Borrowers-Disclosure-Certain-Controlling-Interests-1192021.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Paycheck%20Protection%20Program%20as%20Amended%20by%20Economic%20Aid%20Act%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Second%20Draw%20Loans%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Loan%20Forgiveness%20Requirements%20and%20Loan%20Review%20Procedures%20as%20Amended%20by%20Economic%20Aid%20Act%20%281.19.2021%29.pdf
https://home.treasury.gov/system/files/136/PPP--How-to-Calculate-Maximum-Loan-Amounts-for-First-Draw-PPP-Loans-and-What-Documentation-to-Provide-By-Business-Type.pdf
https://www.sba.gov/sites/default/files/2021-01/Second%20Draw%20PPP%20Loans%20--%20How%20to%20Calculate%20Revenue%20Reduction%20and%20Maximum%20Loan%20Amounts%20%281.19.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/5000-20075-508.pdf
https://home.treasury.gov/system/files/136/PPP--Procedural-Notice--First-Draw-Paycheck-Protection-Program-Loan-Increases-After-Enactment-Economic-Aid-Act.pdf
https://home.treasury.gov/system/files/136/PPP--Procedural-Notice--PPP-Borrower-Resubmissions-Loan-Forgiveness-Applications-Using-Form-3508S-Lender-Notice-Responsibilities-PPP-Borrowers-TOP-Offset-Remittances.pdf
https://home.treasury.gov/system/files/136/PPP--Procedural-Notice--PPP-Excess-Loan-Amount-Errors.pdf
https://www.irs.gov/pub/irs-drop/rr-21-02.pdf

QUESTIONS

Sign up for a webinar being offered by the SBA on Tuesday, February 23, 2021 at 10 am Central

This webinar and slide deck are intended for educational purposes and should not be taken as legal or tax advice. You should consult with your financial professionals about your unique situation before
acting on anything presented. The Dancing Accountant is providing educational content to help small business owners become more informed, but we cannot give legal advice; Nancy McClelland LLC DBA
The Dancing Accountant and its staff cannot be held liable for any use or misuse of this content.


https://zoom.us/meeting/register/tJUqfuyqqj0vGtd0XzeUOuRnvua4ct3lnaI8

